- S U T SO S IC S SPY. MR S PR T WSRO ittt e o Ak 3% A T et o on T n I i B S T BB e RN 4 ik ' : eaeki BB - e e e ) ) i=

| JE R AT G I

o —

"v-—ﬂ

PR '

e AT

2. Funds for Taxes and Insurance. Subject 1o Lemders option wnder patagraphs 4 and 5 hereof, Borrawer shall pay to Lender
on the day monthly installments of princtpal and interest are pavable nnder the Note, wnti! the Note is paid in full a sum {(herein
“Fund=") cqual to one-twelfth of the yearly taxes and assessments whicli may attain priority over this Mor(gage, and ground rents
on the Property, if any, plus one-twelfth of yearly preminm installments for hazand insuranee, plas one-twelfth of vearly preminm
nstallments for mortgage msurance, if any, all as reaconably estimated initially and from tine to time by Lender on the basis of
assessinents and billk and reasonable estimates thereof. Fhe Funds shall be held inoan stitution ihe deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (mehuhing Lender o Lender i such an institution). Fender shall apply the
Funids to pay said taxes, swsesstuents, insuranee premiums and ground rents. Lender shall make na charge for so holding and apply-
! ing the Funds or verifyving snd compiiing satd assessments and bills. Borrower :ml Lender may agree in writing at the time of
execution of this Morigage that interest on the Funds shall be paid to Borrower. and untess sueh agreement s made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower. withoui charge, sn annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secined by this Morigage.

Il the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to the due
dates of taxes, ascessments, insurance preminms and ground rents, shall exceed the mmount required o pay said taxes, assessments,
insurance premiums and ground rents as they fall due, sueh excess shall be. at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fimds, If the aunount of the Fimds held by Lender shall not be sufficient to
pay taxes, asceasments, insurance pranjoms and grownd rents ss thev fall due. Borrower shall pay ta Lender anv amount necessary

; to make up the deficieney within thirty davs after notice from Lender to Borrower requesting payvment thereof.
E Upor payment in full of all sums secured by this Mortgage. Lender =hiall promptly refund to Borrower any Punds held by L..u—-..-.k
; Lender.

If under paragraph 18 Leecof the 1:operty is sold ar the Property i< otherwise aemqired by Lender, Lender shall apply. no later
than immedrately prior 10 the sale of 1he Property or it= acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums seenred by this Morigage.

3. Application of Payments. Unlress applicabile Law provides otherwize, sl payments reeeived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender i i paviment of amounts pavable io Lender by Borrower under paragraph
2 hereof, then to interest puyable on the Note and on Futuee Advanees. 1f any, and then to the principal of the Note und to the
principal of Future Advances i any.

4. Charges; Liens. Borrower shall pay alb texes assessmacnrs wnd other charges, fines and bmpositions attributable to the
Property which nay attain o prioriy over this Mortgige, and ground vents. 1 any. st Lender’s opiion in the manner provided
under paragraph 2 hereaf or by Borrower making pavinent, when due. directlv to the pavee thereof. Borrower shall promptly
furnish to Lender wll notices of amounts due under this pasageaph, and m the event Borrower shall make pavment directly,
Borrower <hall promptly furmsh to Lender receipts evidencing such pavirent=. Borrower shall promptly discharge any lien which
Las priority ever this Mortgage; provided. that Borrower sha¥! not be tequired to discharge any sauch lien so long a= Borrower shal!
agree in writing 1o the payment of the abligation secured by such lien in o manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforeement of such lien i, Iega! proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Properiv or any part thereof,
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S. Harard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured against
foss by fire, hazards mehoded within the term “extended coverag ™ and <uole etbier hazands as Lender may require and in such
amounts amd for such peniods s Lender may reqiine s provided. that Lender <hali not reguire that the amount of such coverage
exceed that amount of coverage required to pay the sums scenred by this Morgage.

The insurance earrier providing the insurance shatl be chosen by Borrower subjeci to approval by Lender; provided, that such
approval shall not be unreasonabdy withhedd. All preminms on msuranes policies shall be paid at Lender’s option in the manner
] provided under paragraph 2 hereof or by Borrower making pavment, when due directiv to the insuranee earrier.

) Al insurance policies and renewads thereof shall beoin form seceptable to Lender and shall include a standard morigage clause
m favor of and i fonn aceeprable 1o Lender. Lender shall have the right to holl the policies and renewals thereof, apd Borrower
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~hatt prompthy furnish to Lender all renewal notices and w3 reeeipts of pard preminms. In the cvent of loss. Borrower shall give
prampt notice to the mmearapee carner and Lender, sl Lender may make proof of loss if not made promptiv by Borrower.
Unless Lender and Borrower otherwise aproe i waning. insurance proceeds shail be applied to restoration or repair of the
i Property damaged. provided suek testoration or 1epair is ceonmmically feasible and the security of this Morlgage is not thereby

impaired. If ~tuch restoration or repair is ot economically feasible or if the security of this Mortgage would be impaired, the
msirance proveeds shall be applied to the suns secured by this Mortgage, with the exeess. if any, paid to Borrower, If the Property
i< abandoned by Borrower ar if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
msuranee carrier offers to settle o elaim for mswrance benefits. Londer 1< anthorized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender wnd Borrower otherwise agree i wrting. any stich spplication of proceeds to principal shall not extend or
postpone the due date of the monthly instaliments referred 10 m paragraphs 1 and 2 hereof or change the amount of such install-
tnents.

I under paragraph 18 hereof the Property i< aequired by Lender, A1 rght. title and interest of Borrower in and to any insurance
policies and i and 1o the proceeds thereof o the extent of the sims seenred by this Mortgage tmmediately prior to such sale or
aciuisition) resulting from damage to the Properiy vrior to the =ale or sequisition =hall pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
aned shall not penmnit or eommmit waste. impairment. or deterioration of the Property and shall comply with the provisions of any
lease, 1€ this Mortgage 15 on o leaschold. 1f this Morgage = on o condominmam umt, Borrower shall perform all of Borrower's
ohligations under the declaration of condominine or masier deed. the by-laws and regulations of the condominium project and :
constituent documents.
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7. Protection of Lender's Security. If Borrower fmils to perform tisee covenants and arecments contained in this Mortgage, or
it any action or procecding 1+ commenced which materially affects Lenders intencar in the Property. including, but not limited to,
eminent domain, insolvency, code enforcement, or ariangeinents or procesdings involving o hankopt or decedent, thee Lender at
Lender’s option, upon notiee to Borrower, may taeake such appearances, disburse such sums aned take such action as is necessary {o
protect Lenders interest nelnding, bur ot linited to, disdmrsement of sosomable attorney’s fees and entry upon the Property to
make repairs. Auy aounts dishursed by Lender paraant 1o this pargeaph 7.with intere st thereon, =hal! beeome additional indebt-
cdness of Borrower secured by this Mortgage. Unless Bommowet and Lender agree to other terms of pavment. sueh amounts shall be
payable upon notice irom Lender to Borrower requiesting pavment thereof. amd shall bear interest from the date of dishursement at
the rate stated in the Note unless pavinent of interest at such 1ate would be contrary to applieable law. in which event such
amounts shall bear interest at the highest rate permisable by applicable Taw. Nothing contained in this paragraph 7 shall iequire =
Lender to ineur any expense or do any act hereundeor
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8. Inspection. [Lender may make or cause to b made 1easonable entrics upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection speeifving reasonable wauze therefor refated to Lender's interest in
the Property.
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9. Condemnagtion. The proceeds of any award or elim for damages, direet or consequential in connection with anyv rondemna- J
tion or other taking of the Property. or part thereof. or for conveyunes i liew of condemnnation. are hiereby assigned and shall be
paid to Lender.
In the event of a total taking of the Property. the procecds shall be applicd 1o the sums seenred by this Mortzage, with the
b excess. 1f any, paid to Borrower. In the vvent of a partid aking of the Property, unless Boriower and Lender otherwise agree in
writing. theye shall be applicd 1o the sums secared by this Mortgage such propostion of the proceeds as is equal to that proportion
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